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Current Trends 


The prime lending rate hit 11% percent. . . and is now just below the all-time high of 12 percent set 
in July 1974. Some analysts are predicting that the prime rate is headed for 12 percent or higher. 


Production of new housing should occur at record rates generally over the 10-year period from 1978 
through 1987. This hypothesis. . . based on a National Association of Home Builders commissioned 
forecast. . . is for housing starts to average | .9 million units per year over the period. This is 8 percent 
above the 1.76 million average for the 1970-77 period and 27 percent greater than the 1.5 million for the 
post World War II era. 


Interest rates on all major types of bonds and money market instruments rose sharply from late 
September through early November. . . as credit demands continued very large and monetary 


policy was progressively tightened. The rise in rates was particularly sharp late in the period 
following a 1 percentage point increase in the Federal Reserve discount rate (to 9% percent) and other 
actions taken by the Federal Reserve and the Administration to strengthen the dollar and counter 
inflation. 


Less current. . . early October data indicates that the rise in interest rates on home mortgage 
loans. . . which had slowed earlier. . . picked up as a result of increases in interest rates on other 
securities and uncertainty about the continued availability of mortgage funds. 


Interest rates on conventional mortgage loans closed. . . which tend to lag behind rates on new 
lending commitments. . . also rose from early September to early October. The average effective 
rate on loans closed for newly built, single-family homes increased 10 basis points in early October to 
anew high of 9.83 percent. Similarly. . . the average rate on conventionals for previously occupied 
homes rose 6 basis points to 9.90 percent. 


Secretary Harris. . . in an address before the National Association of REALTORS Convention in 
Honolulu. . . urged all Americans to act quickly and in unity to curb the vicious cycle of wages moving up 
to meet rising prices, and prices moving up to pay higher wages. She reported thata HUD analysis of the 
causes of housing cost inflation found increases are due to: strong demand pressures in the markets that 
supply homebuilding materials, local land-use restrictions that have sharply increased development costs 
for new housing, and large increases in financing charges. 


Urban renewal project notes totaling $98,705,000. . . representing 34 local issuing 
agencies. . . were sold in late November at an average interest rate of 5.005 percent. Bids ranged 
from 4.56 percent to 5.47 percent. The average maturity of the notes sold was 5.7 months. The notes 


will be dated December 19. The average interest rate for the $108, 115,000 of project notes sold in late 
October was 4.591 percent. 





Joint City Training Program Announced 


HUD along with the Small Business Administration and the Economic Development 
Administration. . . has begun an experimental project to stimulate economic growth and develop 
complex financing skills in 25 cities. 
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Also key to the Jnter-Agency program is the work of the National Cen Urban and Ethnic 
Affairs, which works with neighborhood organizatio 
meetings on neighborhood economic revitalization 


The pilot cities which have been selected to participate in the program 

Birmingham, Boston, Buffalo, Charleston, S.C., Chicago, Denver 

Jackson, Miss., Kansas City, Mo./Kans., Los Angeles, Milwaukee Jrleans, New 
York, Philadelphia, Providence/Pawtucket, San Antonio, San Diego, San Francisco, Seattle, St 
Louis, and Washington, D.C. 


HUD Study Looks at Female Households 
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The report. . . one of a series on the housing conditions of various groups of Americans. . 
from the Office of Policy Development and Research, Room 8124, HUD, Washington, D.C. 20410. 
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Nearly 7 of 10 Homes Are Single-Family Units 


Nearly seven of every 10 American homes used for year-round housing are single-family 
units. . . and 77 percent of them are located in the suburbs or nonmetropolitan areas. 
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Copies of the report, Part A, General Housing Characteristics 76 Annual Housing Survey, Series 
H-150-76A, are available for $4.75 from the Superintendent of Documents, Washington, D.C. 
20402. 





HUD Awards for Self-Help Revitalization 


The first nationwide awards to neighborhood organizations under a new HUD program aimed at 
supporting and strengthening self-help groups in their revitalization efforts have been announced. 


‘*With these 21 awards, totaling $2.5 million,’’ Secretary Harris said, ‘‘HUD has taken a strong step in 
making neighborhood groups active partners with local government and the business community in 
rebuilding our Nation’s communities.”’ 


The 21 organizations. . . representing a diversity of geographic, racial and cultural origins. . . will 
receive contracts ranging from $80,000 to $130,000 to plan projects proposed by each organization to 
meet the individual needs of its community. The projects include such activities as development of a 
home repair industry in Buffalo; renewal of business strips in Toledo and San Francisco, construction 
of a solar manufacturing plant in Hartford; and self-help housing, using abandoned homes in Decatur, 
Ga. Other projects involve a wide range of other activities, such as reinvestment and antidisplacement 
strategies for Kansas City, Mo., and Newark, N.J. 


Kromkowski Appointed President of NCUEA 


Dr. John A. Kromkowski. . . assistant professor of government and research associate of the 
Institute for Urban Studies, University of Notre Dame. . . has been appointed president of the 
National Center for Urban Ethnic Affairs (NCUEA). While teaching at Notre Dame, Dr. 
Kromkowski’s special fields of interest have included urban affairs, public policy, neighborhood and 
ethnic affairs. He has served as Chairman of Allocations for the National Committee of the Campaign 
for Human Development and as National Chairman of the Ethnic Racial Native American Advisory 
Committee to the American Revolution Bicentennial Administration. His community work has also 
included service as a member of the board of the Neighborhood Housing Services in South Bend and of 
the South Bend-Fort Wayne Human Rights Commission. He has been active with the Catholic 
Committee on Urban Ministry. 


NCUEA was founded in 1970 by Monsignor Geno C. Baroni and currently works with over 300 
community based organizations in 25 States. 
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